ARTIOLES OF IRCOUFORATION
or
PRICE RIVSER WAT:ZR USER3 A3SOCIATION
KNOW ALL MEN BY THESS PRESENTS

That we, the undersigned, have this day voluntarily associa-
tod:oﬁrlOIVDn togotﬁsr for the purpose of forming a corporation
under the laws of the State of Utah, and we heredy certify as
follows:

: ARTICLE 1

The name of this corporation shall be Price River %ater
Users Association,

ARTICLE 2

This corperation's principal place of business shall be
at Price, Osrbon County, State of Utsh,

ARTICLE 3

The term for which this corporation is to exist shall
be 100 years.

7 ARTICLE &

This corporation is organized for the jurpose of =ssuning
and it does assume the obligations of éha Price River Water
Conservation District, including, dbut not limited to the right
and obligation to levy and collect nccasssry operation end
maintenance charges ;n connection with the operstion of the
Scofield Reservoir., The corporation is also formed to con-
struct, Build. purchase, lesse, own, acquire, manage or con-
trol dams, ditches, canals, head gaton, flumes, pipe lines,
resevoirsy to own, acquire, use, occupy, coavey, rsgulate,
distribute or divide water ani water rights and any and overy
means necessary to ocoeantrol, rsgulate and distridbute water for
irrigation, industrial, culinary, domestic and other purposesy
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to own, purchase, iouo. locate, acquire, mortgage or dispose
of water and water rights, reservolir sites and rights of way,
and all kinds of property; %0 borrow money and do all tlings
necessary to enable the company to accomplish said obdbjects and
purposes; also to enter into agreements with others including,
but not limited to the United 3tates and the State of Utah, to
ecoomplish said odbJects and purposes,

This corporation is not organized for pecuniary profit,
but solefly for the bemefit of the stockholders of the company
and for the rendering of water services to them.

ARTICLE 5

The names of the inocorporators, their places of residence

and the shares of stock subscribed are as followss

Name Residence Shazes of Stogk
G, W, WVaterman Price, Utah 272.2
M. H, Mills Price, Utah 216,
Russell Waterman Price, Utah 45,0
Grace Vatermen Price, Utah 25.0
Harvey L. Randall Price, Utah 26,0
Lee Robertson Price, Utah 156.0
- Bffie Kabel Iive ‘

10 Peperakis Price, Wtah 510,0
Ruth Jewkes Price, Utah 44,5
Joe Pollock Price, Utah 255,0
Harold E. Wilson mc.' Uteh 210-5
Jack Chiaretta Price, Utah 132.0
Niels A, QClsen Price, Utah 177.0
Howard Bliss Price, Utah 54,0
Rex and Vallace .

Mathis Price, Utah 31,5
Lyle Bryner Price, Utah 95,0

by d‘f":"m" Price, Usah 3,398,9

Co, ) °

Irvin Gerder Wellingtem, Utah

Total shares subsexibed n 7, 176,75
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ARTICLE 6

The Board of Directors of this corporation shall conaist
of three members, two of whom shall comstitute a quorum anc shall
blk' suthority to transact the business an’ exercise thc cor: -
ate powers of the corporation. Ome director shall be elacted
from the stockholders within each of the following geoprapnicual
areass District Opmes those using or heving water distributed
to them under the Carbon Ognb1| istrict t those uaing or
having water distriduted to them under the ¥Wellington Canalj
and Distriot Threes all other stockholders of the corporstion,
At the first annual meeting of the stookholders a dircctor {rom
District One shall be elected for a term of three yeurs, a dli-
ector from District Two for a term of two years and a director
from District Three for a term of one year. Thereafter one
d;xoctor shall be eleocted at each ennual neeting to serve for

“rﬁ of three years and until bis successor is chosen znd
quaiitiod. Directors shall be nominated from the geographical
ereas hereinabove specified dut all stockholders mey make nom-
inations and may vote for the directorsz so noninated, =locticong
shall be by secret balloet, The nowminee receiving the Lirhest
number of votesa shall be declarad ¢lectod. To qualify as o
director an individusal mast heve standingz in his own nexe upon
the books of the corporation, not iess them ten shares of stock,
: ARTICLE 7

The officers of this ooiporatiou shall be a president, o
vice president, 2 ecoretary and & trcigsurer, ‘he diroctons
shall select from their remiers the ebove numed officers at

the first director's meetinz immadiately following the anrual
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moeting of the tookholders, excoyt that the secrotary and
tregsurer need not be a director or cirectors, One perason nay
be both secretary and treasurer or one may be the secretary and
another the treaauf;r as the board of diractors may determine,

ARTICLE 8

: Thgj-.lbors of the board of cCirectors who shall serve
_:if?thi'ftrnﬁ annual nactlné of the stockholders and until

thedr successors are chosen and qualified shall bes

Lyle Bryner « Distxict One
Irvin Gerbdber - Diatrict Two
} ;.R¢x Mathis e Diatriet Three

Until othervise determined by the board of directors the
officers of this corporation shall be lrvin Gerver, presilenty
Rex Mathis, vice president; Carlyle Pace, secretary; and N. P.
Petterigon, treasurer.

' " ARTICLE 9
Section 1

!ﬁn capital stock of this corporatlion shall be 30,000
shares without nominal or par velue. BSaid stock.is padd in
full by the conveyance to this corperation of pll the water

rigﬁﬁ and other assets of the Price River ¥ater Conservation

. Bection 2

: Iﬁoék'nhsll be isswed %0 those whose lands are within the
Price thor fitor Consexrvation Digtricti and to which lands anm
allot-ont‘éz ressrvoir water has besn made, provided sa3id lands



. ebm

are now ia the final precfs sudbmitted to the Stave Engineer
by said Distwrict ea Application No. 1035 and Fo. 898%9a, or
are emtitled to0 b included therein,. The Beard of Directors
1s heveby gremted speelfie suthority fer a period of one -yeas
from date ¢f insorporetion %0 rectify errors insefar as said
‘pwoef is cemeer ned By either eliminating therefrem or sdding
MQ“uwuthmdmottuhmru
mu-tnwntm-n«um The boani
umummammmm
.porlol S0 recegnise payouss made to the Price River Water Con-
servation Districh om water within said final proofs which is
2ot now paid ows, Stock shall be iagued to the person entitled
thereto -’tho basis of one share of stock for each ecre foot
Ol water right evidenced by said water spplications 1035 snd 8989a
u-stmd %o this corporatiem, Certificates of stock shall
e issued %0 owners of sush water rights upom the delivery to
shis corporation of waser deeds in 2 form approved by the
muw -

: ) msua

(a) Stock may de uuntmtormrormw
pl=oe wnder the irrigatich systems served by the eorporation
-ingefer as agriscultuyal uses are concernmed without the filing
of spplicstions for the change of place of use,

(v). Stosk may be 2014 and treansferred for indmstrial
nmmqmummumomm.
- S%abe of Usah, and with respect to the seme, the board of
divecters shall meke spplisation to the State Engineer in the name
nmmucﬂm_mmummnm
otuo.-“ﬁﬂdl@mhhmunwth shall
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be borne by the party for whose benefit the epplication is
filed, |

(e) Notwithstanding snything in these articles which
nay bc construsd to the eontrary, no water stock or water
rights irvespective of the nsture of use shall ever be sold
or trsnsferred for transmountain diversion or for use oute
side the boundariss of Gerbon and Emery Counties, State of
'Utah'lm the wnenimous written consent of the stockholdera
of the corporation,

Bection &
; {54::;“ April 1 of each year there ahall be a tentative pro-
rnt;allomt- of water Ai.n storase in Beofield Ruorvoir'to

each share of stock and a final pro-rata allotment thereof
shall be nade at the end of the spring run off, Soid allot-
ments shall be as determined by the board of directors and
the final allotment thus established shall be the nount of
water that each stockholder is entitled to receive for the an~
naul water period. In reckoning said allotment anticipated
loss by evaporation and seepage sbell bs reckoned. Each
stookholder wsing water for irrigation purpcses shall have
the right %o draw hig said water allotment on demand during
the irrigation season of each year whigh is heredby defined sa
his sanual use pnrﬁ.“. and each stockholder using water for
industrial or municipal purposés shall have the right to draw
M ﬁtor allotment for & use poriod from April 1 o the
ensuing March 31, which lasy mentiocned date is the out off
dste for the use of all munieipal or industrial water., Ainy
water remaining in storage on the 3lst day of Karch of each
year shall go into the common storage pool snd be subject to
the alletment for the mext period of ons yoar as hereinabove
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provided, Irrespective of the nature of his use no stoockholder

shall have the right to hold water in storage in Scofiocld Res-
ervoir after March 31 of any yur;
' ' ARTICLE 10
Section 1
(a) It is ro‘oog:l.nd and agreed by the incorporators and

- stockholders of this eox-poi'ltion that the basic objects and

i pﬁrpnn of the corporation cannot be realized unless the wators
¥el Thi Sorpevesion whieh will be deliversd o local eanal and
“ditch companies will be transported and delivered by such local
canal and diten companies through their canals and ditches for
ultimate use by the #oakholders of this corporation and the
waters of this corporation at the date of incprporation will
nll'_bc delivered to stockholders by and through said local canal
and diteh companies, Bash share of stook in the co:'po_rntion
‘hail Sc forever sudbjest to an assessment by the sorporation
for general corporation expenses and a2lso shall be forever
subject to a local diteh or canal charge, $0ll, or assessment
irrespective of change of nature of place of use, This pro=
vision is agreed upon and adopted dy the incorporators and
stockholders in order $0 avold an unjust burden and expense on
the stockholders whose waters will continue to flow through said
local eanals and ditehes., Bach share of stock issued herein
'hlil have vritten thereon the nems of the original respsctive
delivering eanal or ditch sompany and a sorresponding entry
sh_:il be made on the cerpu#eim stoalt books and such original
designation shall de perpetuated on any subsequent trensfers
umm. A wmiform stock asaensnent shall be levied and
collected by the beard of direstoars of Yhis corporasion to
defrey the gemerel corpomation expouses. On waver deliverod



by the corporation to said local cansl snd ditch companios:

such companies, irrespective of the designation on said stock
certificates, shall collect thelr cwm carrying and delivery
charges, On all stock transferred for industrial or munioipal
use there shall be gollected the said uniform gencral corporation
assesanent hereinsbove mentioned and aleo the uniform unnual
carrying charge or ulolnent.levmd by the loeal canal or
diteh company whose name is written on sush certificaies,
With respect to such stock transferred for industiriel or nunice
ipal use the local canel or diltch company 'annmll;r shall certifly
the said local assescment to this sorporation and this corpe
oration thereupon shall assess and colls:ot the logal ¢sgnal or
diteh carrying ocharge as well as the uniform general corporation
u”-saaont. Notices of both of sald assessmenta on stock
transferred for muniocipal or industrial use shall be sent to
guch stockholders at the same time and shsll be geparately
stated. The corporation shall remit to the appropriaste local
eanal orlditch company the local carrying chsrges thes collected,
io.l the reasonable ¢ost o0f collecting and handling the same.

(b) Al) assessments shall be levied end payable on or
before March lst of each year, and the same may be collected
' in the menner now or hereafter proviced by law, including the
right to sell said stoek st public sale for the non~payment
_of such sssessuents.

] Bectien 2

‘boerd of directors shall have authority te fix, levy

31 be credited the smount of regular
Mt if tbe seid assessments
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levied equal the said service charge, ths same shall be satis-
fied Sheredy,
Bection 3

In addition to the right of the corporatiom to sell stock
for delinguemcy in the payment of ssgosements as provided by the
lawe of the State of Uteh, thisg corporation throwgh its board
of directors may oxder the with=holding of the delivery of
water 0 any stockholder who shall not have paid his stock
~ assessment in advansce or who shall be delianquent in the pay=-
nent of eny prior assessment. The remedy provided in this
secion is additional and cumulative to the ones provided in
the other sectioms of this article and either or all of such
remedies may bDe employed by the board of directors of the
corporation for the oollection of assessments,

ARTICLE 11

The exnual mesting of the stockholders of this corporation
shall be held within Price, Utah on tho first Monday ef Jamiary
of each year at the hour of eight o'closk p,m., if such day de
20t tl«:;ll holidey, and 4if a legel holidsy then on the next guc-
seeding day not e legal holiday. Netice of the anmual meetins shall
be givem by pudblication in a newspaper having gemersl circulation in
Oaxben Gownty, Utsh for @meissus, provided the publication date

shall be &t least three dsys prior 5o the date of such meeting.

“Bpssisl meetings of the soskboliers may be callsd by the pres-
- M-it.\ v airesters, o3 by stosknolders holding not less
Vot of the outstandiag stosk emtisled ¥e vote at
" . lﬁho of all-rni-ii i special stockholders
W ﬂllllbo Sﬂhwuuug to each stockholder at his
eddress &8 jnowr by the Books of the cowperatiom, lawful postage
prepeid, &% least tea days prior to the dete of such nmeeting,
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a copy of suoh notice specifying the date and plece of such meeting
and the business to be considered thireat. At all atoskbolisr's
neetings, each steckholder chall be entitled to one vote for
o#ch share of stock, and a fractisnal vote for each fractiovnal
share of stock mod by him in his own right or held by him in
trust for others, shown by the books of the corporation eca  asuch
vote oxr trnctionﬁ be given in person or by suthorized ajent
: orvby proxy. 4 lawful movin.g' o/ the &ockhollers, with the ox-
ception of meetinzs odlod end held for the purpose of anendin;
these articles of ineorporatlon, m:y be Held by the ewncrs of tha
stock represemted at suck meetin wlLuabever the amount, and
avery question or election theresi snholl be decided by a
najority of the votes ceat,
| | LRDIOLE 12
The private property of the stockhclders of this corporutlon
shell not de liable for ita oblination,
ARTICLE 13
By-lawa may be adopted, amended, or repazloed by the stocke
holders at any annual or speclal roebing,.
, ARTICLE 14
These erticles of inocorporiticn may be nnandoﬁ in the
mannexr now or- which may hexeaftaer Lo yrovided by the lawg of
the 8tate of Utah governing corporations upon the vose of twde
-:th.i.rd. of the cutsianding stock of tha corporation.
Il VILMNE3S VHIABOF the ori:iinal i corporators of this

corporiu.on hereunto set their hsnds anc Senls bhip PR

W“’t : [} 19564
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DA xortrul ;
88,
COUNTY QF CARBON

Irvin Gerber, Rex Mathig and Lyle lr.vnor be
norn on oath nuton That they are three 9: B!u
nemed in the foregoing Articles of Imcorperation and
signed the saney that it is the bona tug_intsuh
corporators %o coumence and carry om ih' Wll
the foregoing Artiscles of Insorperationg M affd.
belisve tha¥ eash insorporator has paid orx u nbh
will pay the amouat of thoe capital stock nbterim
that at lcast ten per oent of the capital stock sul
each stockholder and not less than tem per umt of
stook of the corporation has been paid h,

Subscribed snd m te botm u

W5 O — 19550
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